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RAD REFERRAL: 041-18
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I
EXPIRATION OF STATUTE OF
LIMITATIONS: 07/1509

SOURCE: INTERNALLY GENERATED
RESPONDENTS: Gallagher for Senate and Kenneth Lancaster, in his
official capacity as treasurer
RELEVANT STATUTE: 2US.C. §§ 434(a) and (b)
INTERNAL REPORTS CHECKED: Disclosure Reports
Referral Materials
Requests for Additional Information
Responses to Requests for Additional Information
FEDERAL AGENCIES CHECKED: None
L INTRODUCTION

Gallagher for Senate and Kenneth Lancaster, in his official capacity as treasurer

(“Gallagher” or the “Committee™), failed to disclose over $1.3 million of disbursements in the

Committee’s July 2004 Quarterly Report. For the reasons set out below, this Office recommends

that the Commission find reason to believe that Gallagher for Senate and Kenneth Lancaster, in

his official capacity as treasurer, violated 2 U.S.C. § 434(b) by failing to report $1,358,897 in

disbursements and approve an investigation to determine the facts surrounding the reporting

failure.




10044272072

10
11
12
13
14
15
16

17
18
19

Py -—
RR 04L-18 (Gallagher for Senal 2
First General Counsel’s Report

Il.  DISCUSSION

Gallagher for Senate is the authorized committee of Douglas Gallagher, a 2004 candidate
for U.S. Senate in Florida. Treasurer Lancaster filed the Committee’s July Quarterly Report on
July 15, 2004, and reported disbursements totaling $1,146,493. On September 9, 2004, Assistant
Treasurer Richard Pinsky filed an amended July Quarterly Report, and reported $1,358,897 in

additional disbursements. The $1.3 million comprised the three disbursements outlined below.'

Date Vendor Amount | Purpose

06/15/04 | Media Placement Technologies $455,992 | Television Broadcast
06/18/04 | Media Placement Technologies $455,256 | Television Broadcast
06/28/04 | Media Placement Technologies $447,647 | Television Broadcast

The only explanation the Committee proffered for its reporting failure, see 2 U.S.C. § 434(bX4),
came in the following response to the Reports Analysis Division.
The amended July quarterly report, dated September 9, 2004, discloses a
substantial increase in disbursements due to wire transfers for media
purchases and other large transfers not included on the original report,
which were picked up from the bank statements when the bank
reconciliations were done.
(Attachment 2). The Committee’s response explains how the Committee discovered the
additional disbursements, but it does not explain why they were not included in the original July
Quarterly Report.
Based on the foregoing, this Office recommends the Commission find reason to believe

that Gallagher for Senate and Kenneth Lancaster, in his official capacity as treasurer, violated

! Gallagher for Senate, Amended July Quarterly Report, filed 07/15/04, Schedule B, Iiemized Disbursements,
peage 126 (Attachment 1).
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2U.S.C. § 434(b) by failing to disclose disbursements totaling $1,358,897 in its July 2004
Quarterly Report.
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IV.  RECOMMENDATIONS
1. Open a MUR.

2. Find reason to believe that Gallagher for Senate and Kenneth Lancaster, as treasurer,
violated 2 U.S.C. § 434(b).

3. Approve the attached Factual and Legal Analysis.
4. Authorize the use of compulsory process in this matter.

5. Approve the appropriate letter.

Date/
Assistant General Counsel
Beth N. Mizuno
Attorney
Attachments:
1. QGallagher for Senate, Amended July Quarterly Report, filed 07/15/04, Schedule B,
Itemized Disbursements, page 126

2. Gallagher for Senate, Amended July Quarterly Report, filed 10/01/04, page 1
|
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KENNETH M. LANCASTER 04 OCT -5 [T T
Certified Publio Accountant, P.A.

Senate Office of Puhblic Reoords
P.0. Box 5109
Alexandria, VA 22301-0109

Re:  Gallagher for Scrate
10 000396234

Dear Ma. Sogarman:

Thank you for your cbacxvations. An accountant has reviewed the previously filed ceports and we
sre mubmitting amended teporta for the periods ending June 30, 2004 and Angust L1, 2004. All

" beginaing and ending cash balances now agree.

The anended july quustedy report, dated Septembor 9, 2004, discloses & subsigntial increase in
disbursements duc to wire transfers for medis purchases and other lazge teansfers not included on

the odginal report, which wexe picked up from the bank statements when the bank ceconcilistions
were done.
As tared above, all reporta now agree to the corrocted cath balances.

Please It me know if we need to provide any further information.

Aok Luisis

xemetnM Lancaster
Gnlh;lmrus.m:
KML/adf
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